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Busy Week Ahead of November Job Reports

As this week's Weekly Economic Commentary was being published, market
participants were busy digesting the details of last week's barrage of mostly
better than expected economic data, along with the early results from the
first weekend of the 2009 holiday shopping season. Last week’s package of
economic data included reports on:

= Consumer sentiment, jobless claims, and manufacturing activity
in November

= Home sales, personal income, personal spending, inflation, business
spending, and inventories in October

= Home prices for September and real GDP in Q3 2009

Taken together, these reports continued to suggest that the economy
remains on track to post 3.0% GDP growth in Q4 2009, and that the labor
market is tracking closer to the robust job recoveries of the 70s and 80s
than the jobless recoveries of the 90s and 00s.

In addition, last week's housing data reinforced the idea that the housing
market (housing starts, home sales and home prices) has likely bottomed
out nationally. Finally, the inflation data released last week confirms that
the headline “deflation” the economy has experienced for much of 2009
is ending, and will give way to modest, energy-price driven inflation in the
coming months. At 1.4% year-over-year, core inflation (inflation excluding
food and energy prices), which is the Federal Reserve's preferred measure
of inflation, is poised to decelerate form here, which will allow the Fed to
remain on hold for most of 2010. [Chart 1]

This week, financial markets face another crowded week of economic data
and events. The results of the first weekend of holiday shopping will draw

a great deal of attention early in the week, but as the week progresses the
talk will turn to the November employment report. In between, there will be
plenty of news to digest, including:

= Jobless claims, vehicle sales, chain store sales, and manufacturing and
service sector activity in November

= Factory orders, pending home sales and construction spending
for October

In addition, Fed Chairman Ben Bernanke's confirmation hearing is set
for Thursday, December 3. His appearance is likely to cause at least a
few ripples in financial markets amidst a very busy week for data, as the
questions about the independence of the Fed resurface.
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At 1.4% year-over-year, core inflation is poised to
decelerate form here, which will allow the Fed to
remain on hold for most of 2010
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2 Jobless claims are no longer tracking toward the
jobless recoveries of 1991 and 2001
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The Week Ahead

The section below provides some observations on this week's key economic
releases. Alongside the preview are questions that markets, the media and,
yes, economists are likely to be asking as the data is released.

November Employment Data (released throughout the week)

The employment component of the national ISM report, (Tuesday,
December 1) will provide an early window into Friday’s nonfarm payroll
report.

As the Weekly Economic Commentary was being published, the
employment components of the November Chicago Area Purchasing
Manager's Index, the Dallas Fed survey of manufacturing and the
Milwaukee Area Purchasing Managers Index were released.

While the employment reading within the Chicago Area Purchasing
Managers index remained below 50 in November, indicating that job
losses in the manufacturing sector in that region of the country persisted
into November, the employment component of the Milwaukee ISM
suggested that manufacturing employment was expanding in that region
in November, while the Dallas Fed data suggested that manufacturing
employment in Texas remains weak.

The employment components of several of the regional Federal Reserve
Banks (New York, Kansas City and Richmond) for November already
indicate that hiring in the manufacturing sector has resumed.

Through the worst of the recession in late 2008 and early 2009, the
ADP employment report (Wednesday, December 2) provided a

reliable “early read” on the overall national employment report, as it
accurately predicted the direction and magnitude of the job losses. In
recent months, however, the ADP report has had a spotty track record,
overestimating the number of jobs lost relative to the national report in
each of the past six months.

The Challenger job cut (Wednesday, December 2) data has been a good
leading indicator of the labor market in 2009, peaking in January of 2009,
roughly two to three months before jobless claims peaked in late March.
Layoff announcements fell between September and October 2009, and
in eight of the last nine months. In October 2009, layoff announcements
were down sharply (51%) from a year ago (October 2008). Another drop
in layoff announcements in November would comfort the market. The
period in the immediate aftermath of the collapse of Lehmann Brothers
in September 2008 saw a sharp ramp up in job layoff announcements.

The four week average on initial filings for jobless benefits (Thursday,
December 3) has now declined for 12 consecutive weeks dating back to
late August 2009. At 496,500, the four-week average on claims is down
162,250 from its peak in April 2009. The latest data on claims suggests
that the economy is on track to begin adding jobs by January or February
2010. Jobless claims are no longer tracking toward the jobless recoveries
of 1991 and 2001, but, instead, have moved closer to the pattern seen in
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In August, the ISM finally pushed
above the 50 mark (52.9), and
remained above 50 in both
September and October, indicating
that the manufacturing sector has
been expanding since the beginning
of August.

3 The new orders series has risen faster in this
recovery than in any other recovery since 1970,
another below 60 reading could be a signal that the
manufacturing recovery will stall

WEEKLY ECONOMIC COMMENTARY
‘I

the robust job recoveries from the severe recession in the mid 1970s and
early 1980s. We do not think the market has recognized this yet.

The market expects the November jobs report (Friday, December 4)

to show a slower pace of job losses in November versus October. The
consensus is looking for a 125,000 drop in payrolls in November versus
the 190,000 drop in October. If the consensus is correct, the pace of job
loss in October would be the slowest since August 2008.

We expect the pace of job losses to slow over the next several months,
but we do not expect the economy to begin to create new jobs on a
sustained basis until early 2010.

The consensus is looking for the unemployment rate to remain at 10.2%
in November.

November ISM (Tuesday, December 1)
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The ISM index of manufacturing has been above the key 41.2 level
since May 2009, indicating that while the manufacturing sector was still
contracting, the overall economy was expanding.

In August, the ISM finally pushed above the 50 mark (52.9), and
remained above 50 in both September and October, indicating that the
manufacturing sector has been expanding since the beginning of August.
August’s 52.9 reading marked the first time the index had been above 50
since January 2008, and was the highest reading since June 2007.

The consensus for the November ISM is 54.8, which is below the
October reading of 55.7. A reading at or below 55 would probably trigger
more talk of an imminent "double dip" recession. Nevertheless, as we
note above, the ISM would have to fall below 41.2% to indicate that the
overall economy was contracting.

With the “Is the recession over?” question now largely moot, thanks

in part to the healthy 2.8% gain in Q3 GDP, the question the market is
asking now is “how strong will the recovery be?"”. An ISM reading above
60 in November would be an important data point in confirming that the
initial stages of the recovery may be stronger than expected. On the
other hand, if the ISM slips back below 50, it may raise further doubts
about the sustainability of the recovery.

Along with the employment sub index within the ISM report—which
finally moved above 50 in October indicating that employment in the
manufacturing area was expanding—, the new orders index will be of
interest to the market looking for forward looking information. The new
orders series moved above 50 in July to 55.3, and pushed up to 64.9 in
August, but fell back to 60.8 in September and 58.5 in October.

Although the new orders series has risen faster in this recovery than

in any other recovery since 1970, another below 60 reading in the new
orders index could be a signal that the manufacturing recovery will stall
in the coming months.
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Only about $95 to $100 billion of the
expected $250 to $300 billion of the
infrastructure funds have been spent
through mid September, so the full
Impact on the construction data has
yet to be felt.

In any case, auto production
probably needs to increase
noticeably over the final months of
2009 to help replenish inventories
depleted by cash for clunkers, which
will continue to boost GDP.
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October Construction Spending (Tuesday, December 1)

After 14 quarters (dating back to Q1 2006), housing construction was
finally a net plus for real GDP growth in Q3 2009.

Although the housing market has stabilized, the ongoing pain in private
non-residential construction (malls, shopping centers, office parks,
industrial facilities), which is being impacted by the lack of financing
available to developers, is likely to persist for some time to come,
probably until the end of 2010. The recent difficulties of Dubai World
underscore the fragile nature of the global commercial real estate market.

Public construction spending is being positively impacted by the
infrastructure component of the $787 billion fiscal stimulus package.
The non-partisan Congressional Budget Office notes that more fiscal
stimulus funds will influence the economy in 2010 than in 2009.

Only about $95 to $100 billion of the expected $250 to $300 billion of
the infrastructure funds have been spent through mid September, so the
full impact on the construction data has yet to be felt.

November Vehicle sales (Tuesday, December 1)

October’s vehicle sales report surprised market participants, with sales
running ahead of expectations.

Nevertheless, the better than expected results in October ($10.5 million)
were almost immediately dismissed by the markets and viewed as a
one-time rebound from the cash for clunkers letdown in September.
Vehicle sales in September slipped to a $9.2 million pace from 14.1
million in August.

Vehicle sales in November are expected to remain close to the $10.5
million pace seen in October. As a reminder, vehicle sales were running
at a $15 to $16 million pace prior to the onset of the recession in late
2007, and ran between $9.0 and $9.5 million in early 2009.

In any case, auto production probably needs to increase noticeably over
the final months of 2009 to help replenish inventories depleted by cash
for clunkers, which will continue to boost GDP.

November Chain Store Sales (Thursday, December 3)

= There are a number of measures of holiday shopping trends, ranging

from the number of cars in mall parking lots all the way to the total
dollars spent (cash, credit card, debit cards, checks) in all stores, in
person and on line.

= The data we have in hand for sales over the Thanksgiving weekend is

mostly anecdotal thus far (parking lot counts, foot traffic in the malls,
credit card translations, online purchases, etc), so the market is looking
for some "hard" data on spending.

Later this week, the nation's retailers will report their November sales,
and will no doubt comment on the spending trends they saw in their
stores, and on their websites, over the Thanksgiving weekend.
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The International Council of
Shopping Centers (ICSC) is
forecasting that retailers posted a
4 t0 6% gain in sales in November
2009 versus November 2008, and
expects an overall 1.5% gain in
holiday shopping in 2009 versus
2008. Forecasts for online sales in
2009 are more robust.
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= |ater this month, the U.S. government will report its tally of retail sales
for November, which is the broadest, most comprehensive look at sales.

= The International Council of Shopping Centers (ICSC) is forecasting
that retailers posted a 4 to 6% gain in sales in November 2009 versus
November 2008, and expects an overall 1.5% gain in holiday shopping in
2009 versus 2008. Forecasts for online sales in 2009 are more robust.

IMPORTANT DISCLOSURES

The opinions voiced in this material are for general information only and are not intended to provide specific
advice or recommendations for any individual. To determine which investment(s) may be appropriate for you,
consult your financial advisor prior to investing. All performance reference is historical and is no guarantee of
future results. All indices are unmanaged and cannot be invested into directly.

Investing in international and emerging markets may entail additional risks such as currency fluctuation and
political instability. Investing in small-cap stocks includes specific risks such as greater volatility and potentially
less liquidity.

Stock investing involves risk including loss of principal Past performance is not a guarantee of future results.

Investing in alternative investment may not be suitable for all investors and involve special risks such as risk
associated with leveraging the investment, potential adverse market forces, regulatory changes, potential
liquidity. There is no assurance that the investment objective will be attained.

Small-cap stocks may be subject to higher degree of risk than more established companies’ securities. The
illiquidity of the small-cap market may adversely affect the value of these investments.

This research material has been prepared by LPL Financial.

The LPL Financial family of affiliated companies includes LPL Financial and UVEST Financial Services Group, Inc., each of which is a member of FINRA/SIPC.

To the extent you are receiving investment advice from a separately registered independent investment advisor, please note that LPL Financial is not
an affiliate of and make no representation with respect to such entity.

| Not FDIC or NCUA/NCUSIF Insured | No Bank or Credit Union Guarantee | May Lose Value | Not Guaranteed by any Government Agency | Not a Bank/Credit Union Deposit

21l LPL Financial

Page 5 of 5
RES 1883 1109
Tracking #596508 (Exp. 11/10)




<<
  /ASCII85EncodePages false
  /AllowTransparency false
  /AutoPositionEPSFiles true
  /AutoRotatePages /None
  /Binding /Left
  /CalGrayProfile (Dot Gain 20%)
  /CalRGBProfile (sRGB IEC61966-2.1)
  /CalCMYKProfile (U.S. Web Coated \050SWOP\051 v2)
  /sRGBProfile (sRGB IEC61966-2.1)
  /CannotEmbedFontPolicy /Error
  /CompatibilityLevel 1.4
  /CompressObjects /Tags
  /CompressPages true
  /ConvertImagesToIndexed true
  /PassThroughJPEGImages true
  /CreateJobTicket false
  /DefaultRenderingIntent /Default
  /DetectBlends true
  /DetectCurves 0.0000
  /ColorConversionStrategy /CMYK
  /DoThumbnails false
  /EmbedAllFonts true
  /EmbedOpenType false
  /ParseICCProfilesInComments true
  /EmbedJobOptions true
  /DSCReportingLevel 0
  /EmitDSCWarnings false
  /EndPage -1
  /ImageMemory 1048576
  /LockDistillerParams false
  /MaxSubsetPct 100
  /Optimize true
  /OPM 1
  /ParseDSCComments true
  /ParseDSCCommentsForDocInfo true
  /PreserveCopyPage true
  /PreserveDICMYKValues true
  /PreserveEPSInfo true
  /PreserveFlatness true
  /PreserveHalftoneInfo false
  /PreserveOPIComments true
  /PreserveOverprintSettings true
  /StartPage 1
  /SubsetFonts true
  /TransferFunctionInfo /Apply
  /UCRandBGInfo /Preserve
  /UsePrologue false
  /ColorSettingsFile ()
  /AlwaysEmbed [ true
  ]
  /NeverEmbed [ true
  ]
  /AntiAliasColorImages false
  /CropColorImages true
  /ColorImageMinResolution 300
  /ColorImageMinResolutionPolicy /OK
  /DownsampleColorImages true
  /ColorImageDownsampleType /Bicubic
  /ColorImageResolution 300
  /ColorImageDepth -1
  /ColorImageMinDownsampleDepth 1
  /ColorImageDownsampleThreshold 1.50000
  /EncodeColorImages true
  /ColorImageFilter /DCTEncode
  /AutoFilterColorImages true
  /ColorImageAutoFilterStrategy /JPEG
  /ColorACSImageDict <<
    /QFactor 0.15
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /ColorImageDict <<
    /QFactor 0.15
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /JPEG2000ColorACSImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /JPEG2000ColorImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /AntiAliasGrayImages false
  /CropGrayImages true
  /GrayImageMinResolution 300
  /GrayImageMinResolutionPolicy /OK
  /DownsampleGrayImages true
  /GrayImageDownsampleType /Bicubic
  /GrayImageResolution 300
  /GrayImageDepth -1
  /GrayImageMinDownsampleDepth 2
  /GrayImageDownsampleThreshold 1.50000
  /EncodeGrayImages true
  /GrayImageFilter /DCTEncode
  /AutoFilterGrayImages true
  /GrayImageAutoFilterStrategy /JPEG
  /GrayACSImageDict <<
    /QFactor 0.15
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /GrayImageDict <<
    /QFactor 0.15
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /JPEG2000GrayACSImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /JPEG2000GrayImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /AntiAliasMonoImages false
  /CropMonoImages true
  /MonoImageMinResolution 1200
  /MonoImageMinResolutionPolicy /OK
  /DownsampleMonoImages true
  /MonoImageDownsampleType /Bicubic
  /MonoImageResolution 1200
  /MonoImageDepth -1
  /MonoImageDownsampleThreshold 1.50000
  /EncodeMonoImages true
  /MonoImageFilter /CCITTFaxEncode
  /MonoImageDict <<
    /K -1
  >>
  /AllowPSXObjects false
  /CheckCompliance [
    /None
  ]
  /PDFX1aCheck false
  /PDFX3Check false
  /PDFXCompliantPDFOnly false
  /PDFXNoTrimBoxError true
  /PDFXTrimBoxToMediaBoxOffset [
    0.00000
    0.00000
    0.00000
    0.00000
  ]
  /PDFXSetBleedBoxToMediaBox true
  /PDFXBleedBoxToTrimBoxOffset [
    0.00000
    0.00000
    0.00000
    0.00000
  ]
  /PDFXOutputIntentProfile ()
  /PDFXOutputConditionIdentifier ()
  /PDFXOutputCondition ()
  /PDFXRegistryName ()
  /PDFXTrapped /False

  /CreateJDFFile false
  /Description <<

    /BGR <>
    /CHS <FEFF4f7f75288fd94e9b8bbe5b9a521b5efa7684002000410064006f006200650020005000440046002065876863900275284e8e9ad88d2891cf76845370524d53705237300260a853ef4ee54f7f75280020004100630072006f0062006100740020548c002000410064006f00620065002000520065006100640065007200200035002e003000204ee553ca66f49ad87248672c676562535f00521b5efa768400200050004400460020658768633002>
    /CHT <FEFF4f7f752890194e9b8a2d7f6e5efa7acb7684002000410064006f006200650020005000440046002065874ef69069752865bc9ad854c18cea76845370524d5370523786557406300260a853ef4ee54f7f75280020004100630072006f0062006100740020548c002000410064006f00620065002000520065006100640065007200200035002e003000204ee553ca66f49ad87248672c4f86958b555f5df25efa7acb76840020005000440046002065874ef63002>
    /CZE <>
    /DAN <>
    /DEU <>
    /ESP <>
    /ETI <>
    /FRA <>
    /GRE <>

    /HRV (Za stvaranje Adobe PDF dokumenata najpogodnijih za visokokvalitetni ispis prije tiskanja koristite ove postavke.  Stvoreni PDF dokumenti mogu se otvoriti Acrobat i Adobe Reader 5.0 i kasnijim verzijama.)
    /HUN <>
    /ITA <>
    /JPN <FEFF9ad854c18cea306a30d730ea30d730ec30b951fa529b7528002000410064006f0062006500200050004400460020658766f8306e4f5c6210306b4f7f75283057307e305930023053306e8a2d5b9a30674f5c62103055308c305f0020005000440046002030d530a130a430eb306f3001004100630072006f0062006100740020304a30883073002000410064006f00620065002000520065006100640065007200200035002e003000204ee5964d3067958b304f30533068304c3067304d307e305930023053306e8a2d5b9a306b306f30d530a930f330c8306e57cb30818fbc307f304c5fc59808306730593002>
    /KOR <FEFFc7740020c124c815c7440020c0acc6a9d558c5ec0020ace0d488c9c80020c2dcd5d80020c778c1c4c5d00020ac00c7a50020c801d569d55c002000410064006f0062006500200050004400460020bb38c11cb97c0020c791c131d569b2c8b2e4002e0020c774b807ac8c0020c791c131b41c00200050004400460020bb38c11cb2940020004100630072006f0062006100740020bc0f002000410064006f00620065002000520065006100640065007200200035002e00300020c774c0c1c5d0c11c0020c5f40020c2180020c788c2b5b2c8b2e4002e>
    /LTH <>
    /LVI <>
    /NLD (Gebruik deze instellingen om Adobe PDF-documenten te maken die zijn geoptimaliseerd voor prepress-afdrukken van hoge kwaliteit. De gemaakte PDF-documenten kunnen worden geopend met Acrobat en Adobe Reader 5.0 en hoger.)
    /NOR <>
    /POL <>
    /PTB <>
    /RUM <>
    /RUS <>
    /SKY <>
    /SLV <>
    /SUO <>
    /SVE <>
    /TUR <>
    /UKR <>
    /ENU (Use these settings to create Adobe PDF documents best suited for high-quality prepress printing.  Created PDF documents can be opened with Acrobat and Adobe Reader 5.0 and later.)
  >>
  /Namespace [
    (Adobe)
    (Common)
    (1.0)
  ]
  /OtherNamespaces [
    <<
      /AsReaderSpreads false
      /CropImagesToFrames true
      /ErrorControl /WarnAndContinue
      /FlattenerIgnoreSpreadOverrides false
      /IncludeGuidesGrids false
      /IncludeNonPrinting false
      /IncludeSlug false
      /Namespace [
        (Adobe)
        (InDesign)
        (4.0)
      ]
      /OmitPlacedBitmaps false
      /OmitPlacedEPS false
      /OmitPlacedPDF false
      /SimulateOverprint /Legacy
    >>
    <<
      /AddBleedMarks false
      /AddColorBars false
      /AddCropMarks false
      /AddPageInfo false
      /AddRegMarks false
      /ConvertColors /ConvertToCMYK
      /DestinationProfileName ()
      /DestinationProfileSelector /DocumentCMYK
      /Downsample16BitImages true
      /FlattenerPreset <<
        /PresetSelector /MediumResolution
      >>
      /FormElements false
      /GenerateStructure false
      /IncludeBookmarks false
      /IncludeHyperlinks false
      /IncludeInteractive false
      /IncludeLayers false
      /IncludeProfiles false
      /MultimediaHandling /UseObjectSettings
      /Namespace [
        (Adobe)
        (CreativeSuite)
        (2.0)
      ]
      /PDFXOutputIntentProfileSelector /DocumentCMYK
      /PreserveEditing true
      /UntaggedCMYKHandling /LeaveUntagged
      /UntaggedRGBHandling /UseDocumentProfile
      /UseDocumentBleed false
    >>
  ]
>> setdistillerparams
<<
  /HWResolution [2400 2400]
  /PageSize [612.000 792.000]
>> setpagedevice


